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Abstract:  China’s economy has grown rapidly in recent decades, as have China’s foreign economic ties.  To what extent do China’s burgeoning links to the global economy translate into increased political influence over the PRC’s economic partners?  This paper explores this question by investigating the relationship between a country’s economic ties with China and that country’s approach to Taiwan.  Specifically, this paper uses newly collected data to analyze national responses to Taiwan’s controversial 2008 referendum relating to United Nations membership.  It finds that countries with close economic ties with China were generally no more likely than other states to criticize the referendum.  However, it also finds that democratic states were more likely to criticize the referendum to the extent that they were dependent on the PRC as an export market.
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I. Introduction

Over the past 30 years, the People’s Republic of China (PRC) has transformed itself from a relatively autarkic state reeling from decades of economic mismanagement into a major player in the global economy.  Since the beginning of the reform era in 1978, the Chinese economy has averaged annual growth in excess of 9 percent.  Though per capita income remains below world averages, this too has grown rapidly since the 1970s.  China in 2004 became the world’s third largest trading nation, and since the early 1990s the country has attracted vast amounts of foreign direct investment.  In recent years, China’s outbound foreign direct investment has also grown rapidly.

What are the political implications of China’s economic rise?  To what extent, for instance, does China’s emergence as a major actor in the international economy increase its political leverage within the international system?  Is China increasingly able to influence the political choices made by its economic partners?  The conventional wisdom is that China’s economic rise has greatly enhanced China’s political influence across the globe.  Countries in East Asia appear reluctant to balance vigorously against growing Chinese military power in part because they fear disrupting their growing economic ties with the PRC (Kang 2007).  China’s influence in Africa appears to have increased in the wake of rapidly expanding economic ties (Alden 2007).  And it is widely assumed that China’s vast holdings of United States Treasury bonds acts as a significant constraint on US policy toward the PRC.


Nevertheless, there has been relatively little effort to test systematically the extent to which China’s integration into global markets has translated into increased political influence abroad.  This paper takes a very preliminary step in this direction by investigating the relationship between a country’s economic ties with China and that country’s approach to Taiwan.  The PRC, of course, claims Taiwan to be a part of China, and pressures other countries to adhere, broadly, to a “one China” principle.  What factors determine how far a country will go to accommodate PRC interests relating to Taiwan?  Are countries that are more entwined with China economically more willing to adopt positions on the Taiwan issue consistent with Beijing’s preferences?


To tackle these questions, I focus more specifically on how specific countries responded to the Taiwan government’s 2008 decision to hold a national referendum relating to the United Nations (UN).  The referendum asked Taiwan voters if they would support application for UN membership under the name “Taiwan.”  The PRC strongly opposed this referendum, viewing it as a step toward formalizing Taiwan’s de facto independence from China, and Beijing encouraged other countries to join it in criticizing the referendum.  I have coded whether and how each country of the world responded to the Taiwan referendum, and I use this new data to examine, quantitatively, the relationship between a country’s economic ties with China and the stance that country took on the Taiwan referendum.

The paper proceeds as follows.  The next section briefly reviews some existing literature that considers the relationship between international economic ties and political influence.  Section 3 provides some background information relating to the 2008 referendum, and section 4 describes my data.  I present my results in section 5, and offer concluding remarks in section 6.
II. International economic ties and political influence


States, of course, sometimes practice economic statecraft, the deliberate use of economic instruments to influence policy choices in other states (Baldwin 1985, p. 32), and China is no exception in this regard.  In dealing with Taiwan, for instance, the PRC has been willing to utilize both economic inducements, and the threat of economic sanctions, in an effort to influence Taiwan’s relationship with the mainland.  China has also used economic statecraft at times to influence how other countries interact with Taiwan.  For instance, Munro (1994) writes that France agreed in the 1990s to halt weapons sales to Taiwan after Beijing “made it clear that French companies would be punished if such sales continued and rewarded if they stopped.”
Yet states need not practice economic statecraft at all for their foreign economic ties to influence the behavior of other states.   In particular, economic integration can help to generate vested interests who advocate foreign policies that do not antagonize key trading partners.  In this way, a country that is heavily dependent on another’s market may come to have strong lobbies advocating conciliatory policies toward the second state so as not to disturb the bilateral commercial relationship, an effect that Kirshner has referred to as “Hirschmanesque” (Kirshner 2008; Abdelal and Kirshner 1999/2000; referring to Hirschman 1945).

Previous studies suggest that Hirschmanesque effects are most likely to materialize in asymmetric dyads, where bilateral economic integration represents a much larger part of one state’s economy than the other.  In these instances, the smaller state is likely to face much higher adjustment costs from disruptions in bilateral economic ties (Hirschman 1945; McLaren 1997; Keohane and Nye 1989).  Asymmetry, of course, implies that the sectors benefiting from bilateral exchange are also likely to be more politically influential in the small state than the large state.  As Hirschman (1945 [1980], 29) writes, “these regions or industries will exert a powerful influence in favor of a ‘friendly’ attitude toward the state to the imports of which they owe their existence.”  Scholars have identified numerous historical cases where economic exchange translated along these lines into political influence, including: Nazi Germany’s interactions with Southeastern Europe (Hirschman 1945); United States interactions with the Hawaiian Kingdom in the second half of the nineteenth century (Abdelal and Kirshner 1999/2000); post-Cold War relations between Russia and other states in the former Soviet Union (Hancock 2006; Abdelal and Kirshner 1999/2000); and British interactions with the United States prior to World War II (Skalnes 1998).
  Other studies have shown that countries dependent on trade with either superpower during the Cold War tended to adopt foreign policies in line with that superpower’s interests (Roeder 1985; Richardson and Kegley 1980).

Given China’s rapidly growing economy and its increasing integration into global markets, there is good reason to believe that its foreign economic ties too will come to generate Hirschmanesque effects.  Indeed, Kirshner (2008) has made this argument explicitly.  Moreover, some recent studies have begun to consider the influence effects of China’s external economic linkages more systematically (e.g. Lampton 2008; Saunders 2006; Ross 2006).  Lampton (2008) notes, for instance, that Chinese outbound foreign direct investment (FDI) has grown substantially in recent years, which in turn has led other states to actively seek out Chinese FDI as a source of capital; this, in turn, should translate into influence—particularly since China’s central government holds a great deal of sway over outbound FDI (pp. 101-105).  Yet Lampton also emphasizes that growing Chinese economic power can sometimes be a double-edged sword, and that increased economic interactions with a country do not always lead to increased Chinese influence.  For example, when Chinese FDI in a particular country appears to benefit a tiny elite at the expense of broader public goods (some investments in resource extractive industries in Africa appear to take this form), it can lead to increased public resentment directed toward China (p. 95; p. 102).  Other studies have considered the political implications of China’s growing economic ties vis-à-vis Taiwan (e.g. Chu 1997; Tian 2006; Leng 1996; Tanner 2007; Kastner 2009); vis-à-vis East Asia more broadly (Kang 2007; Lampton 2008; Ross 2006); vis-à-vis the United States (Kirshner 2008); and vis-à-vis Africa (Alden 2007).  This paper represents a further effort to test systematically the extent to which greater economic integration with China leads to greater PRC influence within a particular country by focusing on national responses to Taiwan’s 2008 United Nations referendum.  Before proceeding to the empirical analysis, however, some discussion of the referendum itself is warranted.
III. The 2008 Taiwan referendum
In 2007, Taiwan’s Democratic Progressive Party (DPP) and then-president Chen Shui-bian backed a referendum, to be voted on at the same time as Taiwan’s 2008 presidential election, asking the Taiwan people to endorse Taiwan’s entry into the United Nations under the name “Taiwan.”
  The referendum quickly became a central issue in the US-Taiwan-China relationship, with Washington joining Beijing in condemning the ballot measure.  By the time of the vote, in March 2008, dozens of countries worldwide had openly criticized the UN referendum.

Because it views Taiwan as a part of China, the PRC has long opposed representation for Taiwan in international organizations (IOs), including the UN.  Even when Taiwan has managed to gain membership in particular IOs, it has generally been forced (under PRC pressure) to use names that do not imply sovereign statehood, such as “Separate Customs Territory of Taiwan, Penghu, Kinmen, and Matsu,” the name Taiwan uses in the World Trade Organization.  Taiwan, of course, has not been represented at the UN since 1971, when the PRC assumed the China seat.  Taiwan started in 1993 to make a concerted effort—under former president Lee Teng-hui—to gain re-admittance into the organization. Lee’s government began to apply for membership on an annual basis under the country’s official name, the ROC; his campaign for UN membership also included a pledge to donate US$1 billion to the body if the ROC were to be admitted.  Lee’s efforts ultimately had little effect, however, as few UN members were willing to buck PRC pressure and support the ROC bid.

The DPP’s 2007 decision to push forward with a UN referendum occurred against a backdrop of generally tense relations across the Taiwan Strait.  Sovereignty issues lay at the core of these tensions.  The Chen administration hoped, through a series of policy moves that aimed to reduce or sever symbolic linkages to China, to facilitate a deeper sense of Taiwan nationhood among Taiwanese and greater acceptance for Taiwan’s status as a sovereign state internationally.  For example, the administration had scrapped the (largely moribund) National Unification Council and National Unification Guidelines; removed “China” from the names of state entities; and renamed entities that honored Chiang Kai-shek (such as the international airport in Taoyuan).  The PRC, which views Taiwan as a part of China, responded to these initiatives with a combination of harsh rhetoric directed at Chen and “united front” efforts to enlist the help of Chen’s domestic political opponents and the United States in blocking the Chen administration’s political agenda.  The UN referendum represented the latest, and perhaps most controversial, of the Chen administration’s efforts to bolster Taiwan’s international status and domestic sense of Taiwan identity.
As Romberg (2007, p. 2) writes, the UN referendum had by the summer of 2007 “become ‘the’ issue of the day” in Taiwan politics and cross-Strait relations, and it came to play a prominent role during the 2008 election campaign.  The PRC was strongly critical of the referendum, viewing it as both a political ploy (to help the DPP in the elections) and as an effort to help build a legal case for Taiwan’s independent status (since it explicitly endorsed UN membership under the name “Taiwan”).  Romberg (2007, pp. 2-3) emphasizes that PRC officials focused especially closely on the DPP explanation for the referendum, which referred to a UN referendum as the “best option” to “show Taiwan’s sovereignty” to the international community.  The DPP explanation likewise highlighted the strong legal standing a successful referendum would have in Taiwan.  The referendum ultimately failed: the effort to pass the referendum was viewed by many in Taiwan (particularly in the then-opposition “pan-Blue” camp) as a political ploy.  Most pan-blue voters thus boycotted the referendum, ensuring its defeat.

In the months preceding the March, 2008, election, dozens of countries across the globe openly criticized Taiwan’s UN referendum.  Among those countries was the United States, which had tried privately to discourage the Chen administration from pushing forward with the referendum (see Romberg 2007).  Deputy Assistant Secretary of State Thomas Christensen outlined the reasoning behind Washington’s critical stance on the referendum in a September, 2007, speech to the U.S.-Taiwan Business Council.  What particularly concerned the U.S. about the referendum, emphasized Christensen, was the “issue of name change.”  Because it raised the sensitive, symbolic issue of Taiwan’s official name, Washington viewed “the downsides of such an initiative for Taiwan and U.S. interests” as “potentially large” given the tensions it could provoke with Beijing.
  Later in the year, US Secretary of State Condoleezza Rice described the referendum as “provocative policy” because “it unnecessarily raises tensions in the Taiwan Strait, and it promises no real benefits for the people of Taiwan on the international stage.”

While many countries criticized the referendum publicly, there was some variation in how particular countries phrased their criticism.  Some, like the United States, were quite blunt in stating their opposition openly.  Others were even tougher in their criticism.  Cambodia, for instance, “strongly condemn[ed]” the referendum.
  Some were less direct: Japan and India, for instance, indicated that they “did not support” the referendum.  And numerous countries did not take a public stance on the referendum at all.
What explains this variation?  In the remainder of this paper, I test a straightforward hypothesis: countries that were more integrated with China economically were more willing to criticize Taiwan’s referendum publicly.  Countries that criticized the referendum openly signaled, in essence, a strong willingness to accommodate PRC interests on the Taiwan issue, a key foreign policy priority for Beijing.  If China’s foreign economic ties are generating “Hirschmanesque” effects, then the positions individual countries adopt on the Taiwan issue would seem to be a good place to look.
IV. Data
The dependent variable

I have collected data on each country’s public response to Taiwan’s UN referendum.  To do so, I conducted extensive searches using LexisNexis, World News Connection and Google.
  I only coded statements that represented an official position of the country in question.  Examples include: a foreign ministry press release; a statement issued by a foreign ministry official; or a statement issued by a country’s president.  I did not include, for instance, statements made by individual members of a country’s legislature, or statements issued by officials associated with bureaucracies not directly related to foreign affairs.  Clearly the biggest danger in this approach concerns “false negatives”: that is, it is possible that my search criteria simply failed to identify cases where a country officially and openly criticized the referendum.  Nevertheless, I believe that I mitigated this problem to some extent by utilizing multiple search engines and search terms.  Furthermore, the data themselves do not reveal any obvious biases against, for instance, relatively small countries that might be under-represented in news reports.  For example, I was able to find clear statements on the issue from such countries as Andorra, Iceland, Djibouti and Nepal.

I coded a total of 37 countries as taking a strongly critical stand: these countries clearly opposed the referendum (for example, the United States obviously falls in this category).  Fourteen other countries expressed more moderate criticism, such as by stating that they “did not support” the referendum (e.g. Japan), that they viewed the referendum as “not helpful” (e.g. Australia), or that they saw the referendum as “a mistake” (e.g. Iceland).  And five additional countries expressed even weaker criticism, such as by indicating support for a “one China” principle in the context of a discussion referencing the UN referendum.  In some cases, a country criticized the referendum with varying degrees of firmness; I used the strongest statement issued by a particular country in these sorts of cases.

For the initial results reported below, I code the dependent variable to equal 1 for the 51 countries that issued strong or moderate criticism of the Taiwan referendum, and 0 in all other cases.  In sensitivity tests I consider alternative ways of coding this variable.

Independent variables
My hypothesis predicts that countries that were more integrated economically with China were more likely to take a critical stance on the referendum.  To test the hypothesis, I consider exports from a particular country (j) to China in the year 2007, country j’s foreign direct investments (FDI) into China in 2007, and China’s accumulated FDI in country j through the year 2006.  The former two values are expressed as a percentage of country j’s gross domestic product in the year 2007, while the latter is expressed as a percentage of country j’s gross domestic product in the year 2006.


I also include in the model several other factors that might have made countries more or less likely to be critical of Taiwan’s referendum, including:
Population: presumably the PRC was especially eager to see large, powerful countries take a critical stance on Taiwan’s referendum.  If so, Beijing may have lobbied harder for a public statement vis-à-vis such countries.  Alternatively, it is also possible that larger countries are less susceptible to China’s pressure, in which case they would perhaps have been less likely to take a critical stance.  Either way, it makes sense to include a country’s population in the model.

Level of democracy: It is possible that democracies would have been reluctant to criticize a referendum emerging from the democratic process of another democracy.  As such, I include Freedom House’s seven-point scale of a country’s political rights in 2007.  Lower numbers mean that a country is more democratic.

Trade with Taiwan: Countries that have close economic ties with Taiwan may have been more reluctant than other countries to be critical of the referendum.  As such, I control for a country’s 2007 trade with Taiwan as a percentage of that country’s gross domestic product.

Distance from China: Countries that are far away from China may be less susceptible to Chinese pressure.  As such, I suspect that distant countries were less likely to be critical of Taiwan’s referendum; here I include a variable that measures the distance from a country’s capital city to Beijing in kilometers.

I exclude from my analysis countries that maintained diplomatic relations with the Republic of China as of the end of 2007.  Not surprisingly, none of these countries was openly critical of the referendum.
V. Results.


Since my dependent variable is dichotomous, I used a logit specification.  Results are presented in table 1.

The results suggest little support for my initial hypothesis.  None of the variables that measure a country’s economic linkages with China was statistically significant (and the coefficients on these variables are actually negative).  Indeed, the only variable that was statistically significant at standard levels was a country’s population: larger countries were more likely to take a critical stance on Taiwan’s referendum.  Countries that were farther away from Beijing were less likely to criticize Taiwan’s referendum, but this result was only marginally significant.  And surprisingly, more democratic countries were actually more likely to criticize Taiwan’s referendum, as were countries that traded more with Taiwan (though, again, these variables are, at best, marginally significant statistically).
Further explorations

The results presented in table 1, in short, do not lend support to this paper’s primary hypothesis, that increased economic linkages with China should lead to an increased willingness to criticize Taiwan’s referendum.  While this finding is interesting, it deserves some further exploration.

For instance, it is conceivable that the effects of a country’s economic interactions with China may be conditioned by other factors, such as regime type.  Some studies have found, for example, that the dampening effect of economic interdependence on the likelihood of war is magnified in democracies (Gelpi and Grieco 2003; see also Papayoanou 1999).  A similar dynamic could potentially be at work here.  Because democratic leaders are accountable to their publics, they may be more attentive to the concerns of economic interest groups that have a stake in the relationship with China.  And democratic leaders should be especially concerned about economic growth, meaning that democratic leaders whose countries rely heavily on trade with China may be especially disinclined to see any tensions emerge in the bilateral relationship.

To deal with the possibility that economic exchange with China has differing effects on different types of regimes, I split the sample and analyzed democracies (those with a Freedom House political rights score of 1 or 2) and non-democracies (those with a Freedom House political rights score over 2) separately.
  Results are reported in table 2.  For democracies, increased trade with China significantly increased the likelihood that a country criticized Taiwan’s referendum.  And increased trade with Taiwan decreased the likelihood of criticism for democracies (though this finding is only of marginal significance).  The effects of FDI, both into China and from the PRC, remain insignificant in democracies.  For non-democracies, none of the economic variables with China was a significant predictor of a country’s response to Taiwan’s referendum.  Population continued to be a significant predictor for both democracies and non-democracies.

A separate issue concerns the coding of the dependent variable.  It may simply be misleading to treat statements opposing the referendum as being equivalent to statements indicating lack of support.  I thus created an alternative version of the dependent variable that equals 0 if a country did not criticize the referendum, 1 if the country indicated moderate criticism (such as “does not support”), and 2 if a country strongly criticized the referendum.  I included the same independent variables as above using a multinomial logit specification.  Table 3 reports the results (0 is the base outcome, and coefficients should be interpreted relative to that base).  Findings do not diverge much from those reported in table 1, with one notable exception.  Recall that more democratic states were (with marginal statistical significance) more likely to criticize Taiwan’s referendum when I used a dichotomous version of the dependent variable.  The model reported in table 3 suggests that more democratic states were significantly more likely to take a moderately critical stance (versus no stance) on the referendum, but level of democracy had no effect on the likelihood of a strongly critical response (relative to no stance).  If I limit the sample to democracies (not reported in a table), results generally parallel those reported in table 2: democratic states were more likely to be moderately critical and strongly critical of the referendum to the extent that they had extensive exports to China.


Finally, I conducted a few robustness checks to determine how sensitive the results were to some of the coding or modeling choices that I made.  For instance, I ran models that included a dichotomous variable equal to one if a country recently recognized (since 2003) the PRC: perhaps such countries would be more inclined to criticize Taiwan.  This variable, however, was not significant, and its inclusion had little effect on the estimated coefficients of other variables.  The same was true if I included a control for imports from China: the variable did not have a significant effect on the likelihood of a critical response to Taiwan’s referendum, and its inclusion didn’t significantly alter the model’s other findings.  Finally, I tried excluding all countries that have recognized the ROC at some point since 2003.  Doing so again had only limited effect on the model’s findings, though here the significance level of exports within the democracies-only sample declined somewhat.
VI. Conclusions


While it is widely believed that China’s economic rise greatly enhances the PRC’s political influence abroad, there have been relatively few studies that have aimed to test this proposition systematically.  In this paper, I have examined whether a country’s economic ties to China influenced how that country responded to Taiwan’s 2008 United Nations referendum.  Since the PRC strongly opposed this referendum, and encouraged other countries to do the same, analyzing variation in national responses to the referendum offers a way to explore the factors that affect a country’s willingness to accommodate PRC interests.


Two key findings emerged.  First, economic ties with China were not significantly correlated with national responses to the referendum when I pooled all countries together.  But, second, democracies that were more reliant on exports to China were more willing to criticize the referendum.  Even for democracies, however, the effects of foreign direct investment remained insignificant.  Caution is obviously warranted in drawing any broad conclusions based on these findings, as the Taiwan UN referendum was but a single event.  But the findings do suggest that the conventional wisdom linking China’s growing foreign economic ties to increased influence abroad does deserve more extensive scrutiny.
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Table 1:

Logit analysis of national response to Taiwan referendum.

Independent variables



Coefficient

z-statistic

Exports to China (% GDP)


-1.48


-.26

FDI to China (% GDP)


-12.86


-.40

China FDI stock in country j (% GDP)
-29.05


-.71

Trade with Taiwan (% GDP)


19.97


1.45

Political Rights (Freedom House)

-.17


-1.55

Distance from Beijing
 (thousand km.)
-.10


-1.52

Population (millions)



.03***


3.64
Constant




-.18


-.24

Number of observations: 149

Pseudo R-squared: .2114

***99% significance (two-tailed test)

Table 2:
Logit analysis of national response to Taiwan referendum; democracies and non-democracies analyzed separately

Democracies only:
Independent variables



Coefficient

z-statistic

Exports to China (% GDP)


70.91*


1.75

FDI to China (% GDP)


-230.81

-.31

China FDI stock in country j (% GDP)
-616.15

-1.01

Trade with Taiwan (% GDP)


-172.21

-1.38

Distance from Beijing
 (thousand km.)
-.19


-1.48

Population (millions)



.02**


2.18

Constant




.94


.73

Number of observations: 68

Pseudo R-squared: .3272

Non-democracies only:
Independent variables



Coefficient

z-statistic

Exports to China (% GDP)


-6.95


-.84
FDI to China (% GDP)


39.40


.48
China FDI stock in country j (% GDP)
-.60


-.01
Trade with Taiwan (% GDP)


24.59


1.48
Distance from Beijing
 (thousand km.)
-.11


-1.12
Population (millions)



.03***


2.77
Constant




-1.03


-1.15
Number of observations: 81
Pseudo R-squared: .2117
*90% significance; **95% significance; ***99% significance (two-tailed tests)

Table 3:
Multinomial logit analysis of national response to Taiwan referendum

0=no response (base category); 1=mild criticism; 2=strong criticism

Independent variables



Coefficient

z-statistic

1 (mild criticism):

Exports to China (% GDP)


.48


.04

FDI to China (% GDP)


-676.27

-.78

China FDI stock in country j (% GDP)
-.93


-.02

Trade with Taiwan (% GDP)


-7.19


-.17

Political Rights (Freedom House)

-.45**


-2.39

Distance from Beijing
 (thousand km.)
-.15


-1.45

Population (millions)



.03***


3.59

Constant




.01


.01

2 (strong criticism):

Exports to China (% GDP)


-4.94


-.62

FDI to China (% GDP)


-2.87


-.11

China FDI stock in country j (% GDP)
-142.69

-1.35

Trade with Taiwan (% GDP)


29.04*


1.79

Political Rights (Freedom House)

-.03


-.29

Distance from Beijing
 (thousand km.)
-.07


-.97

Population (millions)



.03***


3.54

Constant




-1.07


-1.30

Number of observations: 149

Pseudo R-squared: .2044

*90% significance; **95% significance; ***99% significance (two-tailed tests)

� In many of these cases, economic ties were deliberately deployed to generate influence effects.  See also Kahler and Kastner (2006).


� Of course, some scholars are skeptical that economic ties can lead to political influence.  See, for example, Mearsheimer (2001).  Ross (2006) concludes that economic dependence on China does not lead to accommodation with the PRC.


� The Republic of China Government Information Office translated the referendum into English as follows: “In 1971, the People’s Republic of China joined the United Nations, replacing the Republic of China and causing Taiwan to become an orphan in the world. To strongly express the will of the people of Taiwan to enhance Taiwan’s international status and participation in international affairs, do you agree that the government should apply for UN membership under the name ‘Taiwan’?”  See the Republic of China Government Information Office webpage at: http://www.gio.gov.tw/elect2008/kit_06.htm (accessed 27 August 2009).  The Chinese text of the referendum read as follows: 1971年中華人民共和國進入聯合國，取代中華民國，台灣成為國際孤兒。為強烈表達台灣人民的意志，提升台灣的國際地位及參與，您是否同意政府以「台灣」名義加入聯合國？Note that the Chinese version (obviously the relevant one) is stronger than the GIO translation, and the final sentence should probably be translated as “do you agree that the government should enter the UN under the name ‘Taiwan’?”


� See Roy (2003, pp. 216-217).  Roy notes that only 15 states supported Taiwan’s entry bid in 1998.


� Taiwan’s 2003 referendum law requires a referendum to pass through two thresholds in order to pass.  First, a majority of all eligible voters must participate in the vote, and second, a majority of those casting ballots must support the measure.  Clearly, the easiest way for opponents to defeat a referendum is to encourage a boycott by those opposing the measure, so that the participation requirement is not met.  Note that the KMT ended up sponsoring its own UN referendum to stave-off political attacks questioning the party’s commitment to Taiwan.  The KMT referendum, which also failed the participation requirement, read as follows: “Do you agree that our nation should apply to return to the United Nations and join other international organizations based on pragmatic, flexible strategies with respect to the name [under which we apply to and participate in them]? That is: Do you approve of applying to return to the United Nations and to join other international organizations under the name ‘Republic of China,’ or ‘Taiwan,’ or [an]other name that is conducive to success and preserves our nation’s dignity?” (您是否同意我國申請重返聯合國及加入其它組織，名稱採務實、有彈性的策略，亦即贊成以中華民國名義、或以台灣名義、或以其他有助於成功並兼顧尊嚴的名稱，申請重返聯合國及加入其他國際組織?)  See the Republic of China Government Information Office webpage at: http://www.gio.gov.tw/elect2008/kit_06.htm (accessed 27 August 2009).


�Full text of Christensen’s speech is available from the American Institute in Taiwan webpage: http://www.ait.org.tw/en/news/officialtext/viewer.aspx?id=2007091201 (accessed 3 September 2009).


� “Rice Says US Opposes Taiwan on UN Referendum,” Xinhua, 21 December 2007, in LexisNexis.


� “Cambodia Condemns Taiwan’s Bid to Join U.N.,” People’s Daily Online, 11 July 2007: http://english.people.com.cn/90001/90776/6213466.html (accessed 3 September 2009).


� In each search engine I conducted numerous searches for each country of the world.  For instance, I searched under the terms “Brazil AND Taiwan AND referendum” for the time frame 1 June 2007 to 1 April 2008.  If no articles indicating an official response appeared, I would alter the terms of the search (for instance, substituting “United Nations” for referendum).


� Data on trade and FDI into China come from the 2008 China Statistical Yearbook (Beijing: China Statistics Press).  Data on Chinese outbound FDI come from the 2006 Statistical Bulletin of China’s Outward Foreign Direct Investment (Beijing: Ministry of Commerce, People’s Republic of China).  Data on gross domestic product come from the World Bank’s World Development Indicators.  In results reported here I used nominal GDP figures.  Purchasing power parity (PPP) GDP data is missing for a greater number of countries, so the sample size declines when I use that alternative measure.  However, results using PPP data are broadly consistent with those reported below using nominal GDP data.


� Population data come from the World Bank’s World Development Indicators.


� Data for Freedom House’s Freedom in the World country rankings are available at: http://www.freedomhouse.org/template.cfm?page=439.


� Data on national trade with Taiwan come from the Republic of China’s Bureau of Foreign Trade: http://eweb.trade.gov.tw.


� Distance data come from Kristian Gleditsch: http://privatewww.essex.ac.uk/~ksg/data-5.html.


� The coefficients indicate how a unit change in a particular independent variable affects the log of the odds that the dependent variable equals 1 (i.e., that criticism of Taiwan’s referendum occurs).  Positive coefficients thus indicate that the independent variable in question is positively correlated with the likelihood of a critical response to Taiwan’s referendum.


� I didn’t include the Freedom House political rights variable in these regressions since I used this variable to split the sample.


� Though interestingly Chinese FDI in a country was actually correlated with a reduced likelihood of taking a mildly critical stance (relative to no stance) for democracies only.
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