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President Trump’s America First Trade 

policy

 America first policy is to “make America great again”

 Prefers bilateralism rather than multilateralism

 Reduce the US trade deficits and aiming at technology rivalry 
from China

 Revitalize US  manufactures

 No taste for free trade agreement ( FTA)

 Unpredictability (on again, off again about tariffs), SELF 
AGGRANDIZATION, confusion on the “means” and “ends”, 
yet there are some flexibilities.



Trade in components shows three 

interrelated production hubs : US. China 

and Germany



The typology of foreign value-added

Bilateral Relationships in 2000, 2005, 2011 

and 2015



The Impact of the Trade War on the Global 

Supply Chain and U.S.-Taiwan Economic 

Partnership  
 PART I. Loosen –coupling of the Global Supply Chain

 1. On top of the push and pull factors in international business, the trade war 
speed up the relocation of Taiwanese MNCs to Taiwan, South East Asia

 2. Shifting investment in Mexico for cost effective, market access through 
USMCA

 3. Shifting investment to the U.S. for market access and  secure strategic 
intermediates. It will enhance the revitalization of  American manufacturing.

 All three developments, which are sector-specific, will lead to loosen coupling, 
though not totally “ de-coupling”. 

 Shifting production site back to Taiwan will avoid technology spillover to 
Chinese counterpart or being stolen by them. This is consistent with US 
national interest.



The Supply Chain Vulnerability from 

China

Source : Panjiva ( 2018) 

China Supply for Seven Leading Federal IT Providers, 2012–2017



The Impact of the Trade War on the Global 

Supply Chain and U.S.-Taiwan Economic 

Partnership 
 PART II. To Shorten and Shrink the Supply Chain

 1. Geo-economic consideration for accessing resources

 2. Advancement in IoTs and telecommunication will further  reduce the time 
and cost of communication.

 3. Protectionism, if continued, will discourage outsourcing and shrink the 
supply chain because of the risk in managing te global supply chain ( USCC, 
2018). 

 4. There will be more room for US-Taiwan partnership, much more than 
for US and other Asian countries because of high complementarity 
between the two economies ( Chow, 2016).

 A US-Taiwan Economic Partnership Agreement ( EPA) is mutually 
beneficial for both countries to carry out those targets.



US-Taiwan Economic Partnership through 

Strategic Alliance in high-tech industries

 PART I. US and Taiwan collaborate to build 

Taiwan as the hub for IC, ICT, Cybersecurity. 

Source: Courtesy of Chung-Haw Institution for Economic Research, Taipei



PART II. Strengthening the trilateral 

linkage among US, Taiwan and Japan in 

AI, IoT, 5G and digital economy 

Source: Courtesy of Chung-Haw Institution for Economic Research, Taipei



Source: Courtesy of Chung-Haw Institution for Economic Research, Taipei

PART III. Taiwan as a partner 

for the U.S to revitalize its 

manufactures



PART IV. Linking Taiwan’s Nnew Ssouthbound

Ppolicy (NSP) with US national interest (INDO-

PACIFIC STRATEGY, IPS) ( Chow, 2018)

Source: Courtesy of Chung-Haw Institution for 

Economic Research, Taipei

NSP
IPS



Statecraft for US-Taiwan Economic 

Partnership

 Enhancing a two-way investments between the U.S. and Taiwan; 

 Mobilizing Taiwan’s ‘ excessive reserves’ in its banking system to invest 

domestically and in the U.S. An US-Taiwan EPA will boost business 

confidence in Taiwan and can induce more investment in the US to 

revitalize US manufactures, 

 US has strong comparative advantage in service trade which has surplus 

against almost all Asian countries. Much of service trade is tied with FDI. US 

investment in Taiwan can upgrade the digitization of Taiwanese service 

industry.

 Sector-specific strategic alliance in high-tech industries : Taiwan can 

become a hub of IC, ICT industries in Asia Pacific.



Statecraft for US-Taiwan Economic 

Partnership

 The trade war throws a great factor of uncertainty between 
the two largest economies. What ever its outcome will be, a 
new world order is emerging amid the new geopolitics 
environment.

 To secure U.S. national interest in the Indo-Pacific region, 
economic and security must be linked together.

 Therefore, US.-Taiwan economic partnership is a “must” to 
strengthen the bilateral economic, trade. Technology and 
security cooperation between these two countries.



Taiwan can be a strategic partner for the 

US on Indo-Pacific under the BUILD ACT

 The bill of “ Better Utilization of Investment Leading to 
Development (or BUILD Act)” was passed in both House and the 
Senate on October 5, 2018 to establish the United States International 
Development Finance Corporation ( USIDFC) 

 Secretary Pompeo recently stated, “The Act ( BUILD ACT) 
provides opportunities for American companies to compete 
overseas and create jobs here at home, a critical component of the 
President’s national economic strategy. BUILD strengthens the U.S. 
government’s development finance capacity, offering a better 
alternative to state-directed investments and advancing our foreign 
policy goals”

https://www.state.gov/secretary/remarks/2018/10/286427.htm


Economic and Security are tied together : US-

Taiwan Economic Partnership Agreement is a “ 

must”
 Economic and security are tied together. 

 TAIWAN IS IMPORTANT GEOPOLITICALLY AND 
GEOECONOMICALLY FOR THE USA.

 Strategic alliance based on sector specific industrial policy is 
the key.

 U.S.-Taiwan Economic Partnership will promote technology 
collaboration and strategic alliance between the US and 
Taiwan. 

 A two-way investment between the US and Taiwan can be 
promoted after a formFORMAL? trade accord is concluded.



US and Taiwan are on the same Boat

WE PREPARE FOR THE NEW WORLD 

ORDER 

Thank you



THROUGH TAIWAN.


